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Aevmiemauien 07  wmeaul Lmiseflear  Qufw  oeme]  Blemeowkisefevieten 32,800
OCamaBLwiseied Weng LWIFF GFuiemaswterd UFhHHHBBHILST (Renswiliy 01) Q@
allL(hsd GCamlLsHaenen Sw  GLEisefed wulflLiulLg. SevmiensWmeargi,

@samouiled  (eaeflenoulevieien  @bHwim, RHBHTCeIFWT, WL BTD  WHMID
0Cmaedm@ Weienry 1Wen@ uwulfF QFUImBUTID DMBSTEUH SLHmSH OHmew(Heiern
Gurdeyibd,

aremiuller oleemel HHBHHM OCameiepd Curg (@emewily 02) Gevmiend COTHSH

Wen@ 2 _musbd oML dGmer  uulflGeusnaETs UWTUHSSILL L
2 e Weng 2 musHuledmba 5.7 FeHaissms WWISAHTL 2 MusHd CFUSEINE.
(Bemevriiy 03) 2 _mugHdHlenw &(HHHMOBT6EHLD
BevmImBWITeEH 7 peukH QL GmS (@ewewiliy] 03) NgshHeaing.

ENE AT e

aLBS 15 oamibseinater Qeomemauist Weng o pusd  OFHTLIumet  Hiey

Ueteupld LoHMILD 6uemFUL LD

DL Leuenewt evdsd 01: @evmiemsula en@ 2 pugsHgd 2002 - 2017

4,601 (h Wen@ 2 _musHd o mugdluievieen
OommsOHTest (wrewr (SiHasfliy
lemmey)
%
2002 14,815 -
2003 13,778 (7.00)
2004 11,016 (20.05)
2005 14,303 29.85
2006 14,801 1.22
2007 16,377 8.04
2008 12,897 (17.79)
2009 13,683 6.69
2010 17,216 25.82
2011 10,834 (37.07)
2012 18,604 71.71
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2013
2014
2015
2016
2017

28,686
18,660
27,233
18,476

54.19
34.95
45.94
32.15
59.91

29,546

auenyuLLd 01: @evmiemasuist Weng 2 pusd 2002 - 2017

35,000
Qupms Gzm

30,000

=0

25,000

20,000

SN

——  2-DUSS

5,000
Nlmlq_lmlml'\lemIOIHINImIquI&DI'\I
O O O O O ©0 O O W o o o o o o
O O O O O O O O O O O O o o o o
AN &N AN &N AN AN AN AN NN NN NN NN .
GU(HLLD
413 @evmiens  aleusTy  gmmind  HemewissensHed  HLdsl  QUEUBTHEETET
BHIJ 61| 611601 dysryw, Qeomsenullesr 2002 Gellmbs 2017 suswyuleomenr 16

QIHLBISNDSTS BT Igamlen 280,925 61df Wenews 2 musHd OCFUISHILST aUBHLIBHS
gyngfl o pusHwneng 17,557 enbfuirselhboa!.
4.1.4

2002 2017

Belmhal 29,546
29,546,000 HBeomEFTOTRHTHOD SpBHInlgul 2 _MHuSHHwTs 2017 D 460960

auEmTWITe  STevliL@GHulesr  Bumg) IO WITETGHILD

ude OQFuiwiul L LT WenmuleumentgesT 2 MUSHUIET  eUENTFAWLTERIH  (LPGTENE6IL

apemipLe @UEpBL Gurgl 59.9% oL EalHbHSHI.
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4.2

4.2.1

2012
2013
2014
2015
2016
2017

2018

QevEImaH@ Wendlenen BnoHGLdH GFui%Hed

2012 @e0BBEH 2015 eusmyulend @evmimnasd@ Wendemen @me@Gd GCFuIgHeomers)
(WeHEW L LGHD @eveonHmhSHILar 2015 Rt @meGod  Aeiery  Fymest
uenjFslemwl  SlusTalda(pyhahdl. 108  FBmeuamiser  Weng  @mé@Ldulsd
URBIBNGHHBSHILST 2012 b ewiged @ne@GHulst  oene] 13,956
HBeondlymbsenTEal(hhHH. eelaid, 2018 b pewiLenalsd 3,397,707 OGpTens
ouemy auenyFAQwmeienny udey OCFURBBBH. 2012 0 pewigedphaH 2018
euemgwiment  sreolINGHuler  Burg @evmis  FmIBSHE 10 UsdeUMBLILBHSHSLILL L
Qum@er  elugd oo  BasmgLed  (wwempuler  Spmer  Wendlet @M@
OHTENHWITEIH| #HBoom Bymbsefed &Cp ST LUl L S L auenemtuiled

STULL (BTN

I euememt @evdm 02 - 2012 - 2018 euenpuied @eVEIMBHG BMHESGLH

QFuwiul L Wendlel Sieey

smiIs Qumimas GHUIE (F19F) Qs gLb

4000 5700 6013 7000 7013 7300 7700 7800 7813 7878

&.d &.& &.&) &.&) &.& &.&) &.&) &.&) &.d &.& &.&

4,071 285 9,600 - - - - - - - 13,956
9,691 14,000 ; ; - 25,000 ; 24358 41,000 - 114,049
45,685 ; ; ; ; - 13,000 315,658 ; - 374343
87,307 - - - - 11,836 24,120 28,817 71,800 52,591 276,471
177,043 - - - - 6,024 198,974 340,713 35,500 1,374 759,628
128,341 - - - - 15,000 506,700 804,180 25 4,537 1,458,783
201,569 2,936,346 53,000 - 189,000 5,532 2,000 10,260 3,397,707
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auemguLL 02 - 2012 @edmbEH 2018 eueny QeVEINBHG @GS GFulwiulL
Wendler Si6mey

HBevmdlymo
4,000,000
3,500,000 —
" 7878
3,000,000 7813
= 7800
2,500,000
= 7700
2,000,000 m7300
m 7013
1,500,000 = 7000
| ]
1,000,000 6013
m 5700
500,000 . I = 4000
0 ,=,.,ﬁ,-,-, , , _,
GU(HLLD
2012 2013 2014 2015 2016 2017 2018

auemyuLD 03 - 2012 @edpBgH 2018 QFIGSWUF 6wy DReVEINSBHEGH BMEHESGLSH
QFuwiul L endlet Sieney

#HBeorHymid
4,000,000
3,500,000
3,000,000
2,500,000
2,000,000
1,500,000
1,000,000

500,000

0

2012 2013 2014 2015 2016 2017 2018 QIHLLD
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4.2.2

4.2.3

4.2.4

2012 b gpewiged @meé@od QeuwiulL Wender  oeney 13,956
HBeondlymonasalBhIHILET  BFH 2016 b yewnged 759,628  SHGeomAymid
OxTenawTaigiL e 2017 opb  Sewiged  Wewi(hdo @& 1,458,783 H@eomrdymid
OxTenasWTaIGILST Qg 2018 o0 pewiged @& 3,397,707 HCeorymid
OFTEHWTHN(HHBHSHI.
BevmInBHG 2012 b o ewigelHhE 2018 o opewi(h U] BMdEGHL)
i’ L Wendler Gwrss enaledpbal (6,394,937 HBsondlymbser) 80% e
(5,134,658 FHBeordymbdsein) Leteumd  (pemmuled cweaimi BTHEefNelmbaHl  LTSHAHFLD
@mé@wd CFuwiulLgl.
Sl Lauenew @evdadd 03 - 2012 - 2018 ameolugdHuiler ysren BTHS6MNENHBS
@naGod GFuwiulL WG
Bné@Iod @négrd  Bpéerds Hooneflymd
GonQETaTemiiuL L Sl616Y &yuid geiipsmen
BéEwHs
B P
FuiLb
&Beom&ymid pLIT. eHLIT.
ellwileoTmid 4,160,059  2,976,447,945 715.48
BBz Cerrdluum 751,840 786,131,674 1045.61
BbHum 262,759 159,018,090 606.80
5,174,658  3,921,597,709 757.85
Aevmiensd SGEBHHE  CHTYLED (ewm @evdsd 7000 (FIF) wOMID  DLTeT60E

(e1e01iF) @& UsLeUmBLIUBSHHUULL QuTheTalurd womId GCHmgLed (Wewmulest &S

SONWPS  BLEIGMM@IOT 6T  gMMILHEHTE  HOMUPS  BFeneu  AUPEIHED
BlnleuemisenTed 2018 oud SLemwiged ahuT 1,794,032,399 o OFeveulfleasl elwil [BTD
R mHHS Bma @) Qauwiwiu’ L 6T eleut SIETEUTES) 2,936,346
HBeom S TS EMTH([HHBHHI.
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4.2.5

4.2.6

Sl Lauenent Revdsld 04 — FHMDIPS oWl SuaisenTed @né@God QFuiwliul L

N (&
BréELg) QEIGIDEY QEIGIDEY BrsEg
Qauawiiun’ L QaFunwuiu’ L QaFunwuiu’ L alemev [/
() Sleney QUi ABeordlymb
(ggerst)
HBeom&ymid eHUIT. (rHUIT.

el Bmid 2,611,084  1,619,405,624 620.20
sy 275,262 146,825,065 533.40
By 60 50,000 27,801,710 556.03
2,936,346  1,794,032,399 610.98

eurfl FEVI6N BB 6061 SiIuailsslem @ 6vEIND EAL AL s (FF) 09
usLaUMSBLILGSSIULL  QurheTalugd wmmid G&mflLed (wemm wHMID LBy 15
(eremiF)  Gumesimeumplest S 2012 o pewigelBhgk 2018 eusmwyullepid
BeommadsE @me@Gd CFuwiulL Wendler oeneuteng 5,741,230  &Gsordymid
SGLD.

@evEImEBaTed 06ME DIMIEUENL  BHT6LEIGMEN Heubu] @b H HOFLUT  eueny
womd  gured  @eVmHBbEH upemev  euengwimen  smeoliuGHullesr  BGumg  ensTeg)
@mé@d GFwiul L SausTallbslul L . ASHHemnmIE, 2018 D 60160
&l @elmBg HOFwuF  euemy 2,538,071  SHCeordymibseT @M @HLod)
Qeuiwiu’Lgl. Bbs OFTenswmeaig 2018 b eulged Bmé@God QFwiwliug L
Owrss malsr 74 FeHaisr@Gw. Goeid, 2017 Feateufl eOHHSH ULEN6D  6UED]
BméGd QFuwiul L  1endlsar  eneureg 1,175,315 HBeondlymbset oy 6L 63
@z 2017 o0 ewiged @mEéGod QFuiwiulL  Qorss  Wendled 80
FHAIBHOTHN(HHESHH. (Genewiliy 4)
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4.2.7

2012 oyib  opewiged  HBsondlyrQomeidmaETer  @ma@Gd  elemsv  epuT 661
&N HHSHILO R I 2016 b pewiged ehuT 1,186 opd IS FHHH([HHBSHIL 63T
Oestenry @& 2018 HOgwuy 31 enelsd  Wewi(hd  apuT 629  suem]

GODAUMLBBHMBES ST guigl. 2 flu elugmiser &G Hyliul (Heere.

Sl Leuenewt 05 — 2012 @zmLssw 2018  euemyuled @mé@wd GQauwiu’L WG
#HBeor @aplait allemev

31,601(H RH@HI0dH alenev auenyFd aisLd
(FBeor Ayr@LomesTmi)

erHLIT. %
2012 660.65 -
2013 716.17 8.40
2014 935.69 30.57
2015 994.57 6.31
2016 1,186.24 19.27
2017 889.31 (25.03)
2018 629.15 (29.25)
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auenguLLd 04: 2012 @elmbeH 2018 euemy @éGd QFUwiuLL wWendler @
SHBevmalpamer allenev

alenev. (hHLIT.

1400
1200
1000
800
600
400
200
0

2012 2013 2014 2015 2016 2017 2018
AU(HLLD

42.8 2018 o0 opewigent Gumgl epum 1,619,405,624 @ GFeveulflliuget cpsod eluil esrmid
@mbaHl 2,611,084 SGeondlymd W@ @mé@d GFuiwliulLgiLer  SICHBmBILWD
HBeordymd @emaTer FyrgFfl Sywd epuT 620 SpHANHHBSHI.

429 2012 ob Sewiged BeVEINBDHG Lendemen SmE@d  CFUISHBTES gL L
QwrsHzsds  Sywd  epur 9,220,010 oEIBHHSHILST, 2018 b eI 6enaT6D
Sywiomengl  epuT  2,137,676,710 suswgulspid OsTenaswWnEalhhHH.  ASDHSIEISD,
2012 o opemipLer  @UiBWL  Gumg 2018 b opewiLenalsd  23,085%  oy,60
SIF&FIEUTSIM LI LIu L g).
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Sl Leuemewt 06 - 2012 @embgH 2018 eueny Wendlat gomiodldEsTs goulL  Slyuibd

B BmeGdd Eyud auenyFd aisLd
WL %

2012 9,220,010 -

2013 81,679,158 785.89
2014 350,271,793 328.83
2015 274,972,116 (21.49)
2016 901,074,368 227.69
2017 1,297,318,609 43.97
2018 2,137,676,710 64.77

auenguLLd 05 - Wendlet @néGuwHssTs giulL GFevealsmd 2012 - 2018

epum. 10levedluiest

2,500
2,000 /
1,500

// ——{ avsens
1,000 / Gaavalon>
500

2012 2013 2014 2015 2016 2017 2018

6U(HL LD
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4.3

4.3.1

2012
2013
2014
2015
2016
2017

2018

QevEimauledpba Wendlemer gomiod CFUIH60

@evEImaWTsd gopiod GFuwiulL W@ selaiOBTemnBH6iT

BevmInd SEIBSHHST 10 UeaumBLIUBHBUULL QuTmeT elugd womid  GsmigL 60
(wempenoullesr S 2012 RedlmbHETer  WenG SméGudHaml  &HhHSHDESBTaTEnHUT60
2012 o pewigent gmmiodulet Qomhs  Seneumend  11.5  1levedlulest
HBeondlymbsenTEal(hboHl. eflaid, iH 2018 b pewngest Gumgl WL (HD 15.7
Wevelwesr  HBeomdymbEeT  ouemad  OFTemsEWTRIGILST 2013 D Sp6uTI960
gmmoHuie peHamIQUl  SeneuTeig UHe| QFUWOUCLGL &1 §F 21.9  10evedlutest
HBeondlymbsenTEal(hhHH. salanbd, Wendlsar gmmiodumerd 2014 wmmb 2016
S pewtged 8 WleveSlwies HBeomHITOHOT UMY (GHMMEUMLbHFH. 2012 e HbaEl

2018 euemguieoment GevmIENd GFEIBHHET 12 UsdaUmBLILGSHSIULL  QumrheT aluyd

LOMMILD

GamyLed (pemmenoulest &S Wen@  gomioduilet el wmiser  SHGL

STLLUUL (heiTerment.

SiLLeuenewt 07 - 2012 @elmBaH 2018 cuenyulevnen e gmmioHulet ieney

QLTS
Yy
1000 1100 1200 1300/3277 1370/1378 3040 3272/3273 3276/7878
"""" .
6,343,666 236,253 2,875,946 1,926,325 160,065 250 - - 11,542,505
12,583,787 205,522 3,308,750 5,326,627 460,591 39,003 - 9,350 21,933,630
5,662,435 261,677 451,986 1,633,790 16,177 - 13,005 9,503 8,048,573
13,477,848 360,958 1,820,979 2,197,115 261,378 10 11,836 27,031 18,157,155
5,798,179 193,976 276,359 1,366,704 796,234 13,380 6,000 - 8,450,832
14,324,012 445,761 30,872 828,795 766,699 18,015 15,000 - 16,429,154
11,091,583 332,767 795 733,851 3,622,237 220 - 15,781,453
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auemyULLD - 06 - 2012 @eO(HHEH 2018 eusnyuleomen wWen@ gHDIOS

&Beor dymid

25,000,000

20,000,000

2012 2013

15,000,000
10,000,000 -
5,000,000 - I
0 - T T T T T T

2014 2015 2016

m3276/3778
m3272/3273
m 3040
m 1370/1378
m 1300/3277
m 1200
m 1100
m 1000

QU(HLLD

Bevmiend oG gonmiduled LG L 250 swueiser FhHUbBSem GurHeib,

umLOTEINEG psd GHODhaH 500,000 SHCsondymbset Gevdsons  gHmIOS

QFwiwiu’ L swueilseier alugmiser S6 SyluLl (heTere.

Sl Leusmewt 08 : endlemenn gmmiod) GFuidlein swueiser 2012 — 2018

gomindwmenflet QUi

gomiogdl Guwiu’L oene] - #HCsordlyTibsei

2012 2013 2014
&8 8.8 8.8
Ishana Export Pvt Itd 3,399,100 6,307,314 2,178,500

Rathna Producers Cinnamon Expo -

60,205 30,000
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Plant Lipids Lanka Pvt Ltd
Saboor Chatoor Pvt Ltd
Spice of Life Pvt Ltd
Shukra Trading Company
Bio Foods Pvt Ltd
Ceylon’s Spice Export
Lanka Commaodity Ltd
Mahir Brothers

Ahamed Bmtr Bughary
Synthite Lanka Pvt Ltd

Haylees free zone

632,000 873,000 1,312,220 1,533,000 690,504 894,000
1,951,468 1,644,070 582,938 1,252,909 453,170 1,257,860 789,905
1,703,488 4,831,177 718,730 868,650 351,570 101,350 -
- - - 852,570 - - -

198,502 438,933 435,116 700,440 539,707 457,596 456,164
589000 765,480 491,620 667,180 273,000 562350 278,850
21,000 620,020 147,870 679,070 66,750

199,490 321,880 194,645 534,660 269,925 563,500 420,869
178,400 209,550 79,080 505,500 149,000 118,082 22,000
380,525 163,100 642,270 301,200 862,020 1,488,686 687,560
2,936,346

43.2 2015 o opewiged Gonss gmmioduied (5,304,854 HBeom Hymb) diHmeuzd 30%

4.3.3

434

iz 18 ComasHsw  wpmid  wHAHW  SpdhE BTHBMOHESTE  BHeTallwmeans
2015 o0 gpewibrar UGB Bumgl 2016 b pewiiged 77% pe0  DISTUG|
(4,089,155 HBeundFmbsenTe0) (GMMEUDLHSHHIL6 Lewi(hd 2016 pd  pe01(HL 68T
UG  Gumgd 2017 o ewiged Qen@Qenm@  40% 60 (487,666
HBeordymbsenmed ) udey QFLiwiu’Lg (Genewiliy 05)

BevmimaWneng 2013 b Spewiged  epum 574,035,912 Qumuogdlwimesr 682,100
HBeondlymbsen endlemenujld 2015 > pemwiged huT 411,975,693 Qumoduwimest
314,850 &HBeomdlymbse  Wendlemeniuyo 2016 oD pewiged  epUT 43,817,728
Qumodlwimest 54,000 &GeondlymibdeT Wendewetuyd  alwermd @M@ gomInd
Qe mbs Curdaid, elwlammdelmha Weandemer @mé@God CFuiusmsrs 2016
DD DTN (HHH BLOUYEMS 6I(hHEHIULLGE. DiSndlewmis 2016 womid 2018
DD D1,6501(H & 61T (WpenmBui 204,844 HBeom&lymibdaseit LoMMILD 4,110,059
HBeordymbsemen BméGW0d CFUIGNGID HLAOIYHMS 61(HhHEBLILLIQHHHHI.

2015 @60 Wendlesr Gonss  gomiwHuledmbas  54%  umidement  Gamewi(HeTeN
@hdHwmeurengd 2016 womId 2017 o pewihHefed (wemmBw 61% wHmd 84%
suemTUD 2018 b oy emiged 83% @MEGHD B@IMLW gNMILHmUl AHEFHDHII.
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4.3.5

SllLeuememt 09 - 2015 - 2017 @e1 Gung @pHwrelnE gopiod GaFuiwiiulL

len (&
26016 Qorss BnHwrains FSaisLD
goming) gomiog)

HBeumHymid &HBeumHymid %
2015 18,157,155 9,805,293 54
2016 8,450,832 5,136,710 61
2017 16,429,154 13,763,448 84
2018 15,781,453 13,053,655 83

evmmawie Wendpares 2 wj Bzetalenw GmOaTeTdain BHTHENMTE CLNHHHW
wLHOID WHAHW HpsE BTHBEDH6TNG. ellaid, @bHHWTEUTHIH HevEIenBUTEHHS
IHB  seneured  Wen@  gmmindl  QFuidlern  BILTSe e CQrss
gOmIHulelmba 83% FHeals umidamer Qsmavi(heTendl. @bAHWT Fhengsulled WenE
@@ SHCemaler ealemeowmeg epur 850 @e®HBH  epuT 1,000 euedy RHHD
Gurdsuid, GuwmEsHHWw wOHMID WHHW HpsE mBThsefar alemev 1,200 RedmHBSI
epum 2,100 eusmwyuleomest eIFHeNHHHGHI.

Sl Lousmewt @Qevdsd 10 - gomiod) HGeomdlymbseinasrs Fyrsfl elsmev 2012 —
2018

(0 gpoiog) ouenj&é
SBeordymbasefinana aigLd
Fgngfl allenev

eHLIT. %
2012 848.16 -
2013 770.51 (9.15)
2014 1,151.57 49.45
2015 1,172.39 1.81
2016 1,322.29 12.78
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2017 950.59
2018 965.53

eauemyuLLD 07: gmpiodlowreaisd SHCsondyrwraide FymFf ailenso

alen6v.eHLIT

1400
1200
1000
800
600
400
200

0
2012 2013 2014

4.3.6 Wendlar gomioHulledHBHSTE 61 (HLOTEILD

(28.11)
(1.57)

2015

2016

2017

2018

AU(HLLD

Wendet gmmioduledmbal QUDUULL  euHLTEID Sevmienaule QUTHEMTSTTIHIHMES

2 _wikbsamaled umisefsHmbs CuTHaid, 2012 @edmba 2018 suemy S6vmiena U6

QUIT[HEMTHTT &0 Lole st

UesteumLommieTeng.

JMMILLAWIT 6D

Cumbasmememiiu L

(AT

il Leuemem 11 - 2012 @e®mba 2018 GFlGFHLUT euenywimen Wen@ gHOIOHUTNBBSTET CUBLOTEILD

2B gopIeBuTeiGBSTe
aU(BLOTEUILD (6TelgpLT
Guyiod)
2012 9,789,915,869
2013 16,900,695,118
2014 9,268,657,027

auenj&Fd eigld
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2015
2016
2017
2018

21,287,338,589
11,174,516,723
15,617,458,617
15,237,607,474

129.67
(47.50)
39.76
(2.43)

euemyULLD 08 - 2012 @e@ham 2018 wieir euenyuievmer goHOILAUTNBHSTET UEHLOTEILD

LI

25,000,000,000

20,000,000,000

15,000,000,000

10,000,000,000

5,000,000,000

2012 2013 2014

——

2015 2016 2017

gJMMILLE  GUHLOTEILD

2018

AU(HL LD

4.4

Wendleit 16T gmmILo)

2014 @eVpba 2018 QFUEHUT 30 suengulsvid 632,045 HGeordlymd Wendlemesr 09
swuaiser WeT gnmiod OFUIHHBDHH. @eubeum(m

aUBHLSHNT 16T  eFmmILogullest

366 LOMILD DIGHHMBW HoUaiEefer eT gmmiod) alensvdseT LleTeu[hHLOT DTN,
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4.5

Sl Leuenewt evdsd 12 - Wendlar LWel gmmiog

&LDLIGHT 24,651(H 56T eFMmILDE @ma @ LodHulest
............... QUIHLTHS
SI66Y alensv gnafl alene
(@mnEICE )]
U Hum

Expo Lanka Comodity 2014 13,000 866.22 1,169.33
Lanka Comodity holding (Pvt) Ltd 2015 25,000 1,326.49 1,035.65
Lanka Comodity Trading (Pvt) Ltd 2016 133,870 909.70 1,198.96
Orient trading Co. (Pvt) Ltd 2017 12,341 2,700.40 929.95
Do 2018 1,647 1,838.39 633.14
Pripa organic Colombo (Pvt) Ltd 2017 351 1,441.82 929.95
Rathna producers 2017 85,000 923.26 929.95
World Wide commodities (Pvt) Itd 2017 334,000 1,098.37 929.95
Dani foods Lanka (Pvt) Ltd 2015 11,836 1,453.89 1,035.65
K.S. Trading 2017 15,000 511.37 929.95

sonps @LEEMN@ieT Wendler gnmiod)

2018 oLb SEWIgeL UTHHE HIOMUPHOTS QBT  HwDWHWD (Gemewili] 06)
SSDMLW  BLOUYEMBHmT  OHTLmIHW  Burgm  Hewpups  CFemeusemen
aPEIGHEM  BHoeuaGwramrs  Gaulaued LM Gagmest FHNWMy SLOUSTIWTEISHI
(Heyles Free Zone Pvt Ltd) &5 @evdsd 7000 wpmid ojeiedg (61aiiF) @er &S
Bmé @0 Qi L 2,936,346 HBsorAymidsenTHal(Hba 2,611,084
HBeurdlymdsenen  gomiod) QFUISH. JADNHH BHFH 6T GFOMILHBEHD GHEIS
udHBauhamefled (F13F) (1370) wmmid (e1601iF) (6T606T6V6TR) &S GBIy GFHMILHWITS
udey QFuiwiUlYHHSSHI.
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4.6 2 GMBIL(p Fhenguled Wendler ealeneosern

4.6.1 2016 ob SewgelHHES ISTHHL CFafldalu’L 2 afpTl(h  FhenSHuleieTern

Wendet aflensvdat LISTeUHD (HMMUTED 2 _6iT6NG.

Sl Leuemewt @Qevdsd 13 - 2016 - 2018 [peubuy euedy 2 6MBTLB FHHulled
Wendleit alleneva6it

AU(HLLD LOMMILD S 1 Geur S 2 @6 QeueTemer
LT LD Ole st Lolelest Ole et
6\ 116M 6V & 61T 61163 6V 61T 611636V 61T
LT, erpLIM. erpLIT.
2016 gemeulf] 1,211.29 1,191.00 1,683.86
Quiigeur] 1,188.31 1,155.50 1,675.50
LT & 1,226.50 1,220.50 1,732.80
gLIT60 1,238.36 1,209.50 1,753.60
Guwo 1,284.75 1,260.00 1,762.00
U601 1,377.93 1,291.00 1,854.80
U606V 1,290.79 1,287.00 1,845.80
DB 1,270.07 1,178.00 1,714.17
QelGsLUT 1,277.29 1,216.50 1,793.40
@&CHTUT 1,320.38 1,224.00 1,825.80
[BEULDLIY 1,334.21 1,304.00 1,936.20
19OFbUIT 1,221.85 1,199.00 1,907.60
2017 seeurf] 1,109.86 1,056.50 1,905.60
Quiiyeur] 1,125.07 1,047.00 1,911.00
LOMJ& 1,065.15 993.50 1,910.80
gUT60 1,034.62 949.67 1,852.40
G 1,021.71 926.00 1,798.00
U 60T 957.54 928.50 1,827.60
U606V 721.71 622.23 1,660.20
S B6TOL 681.62 612.25 1,449.40
QFLGsLOLIT 706.64 672.25 1,228.80
RHCHTUT 662.57 597.50 1,127.40
BEULDLIT 657.31 616.25 1,024.20
9OFLIT 598.31 538.50 990.20
2018 geveuf 615.71 571.63 979.00
Quiigeur] 627.57 592.14 1,020.40
LTJ& 642.69 605.71 1,071.60
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eJLIT 60 624.54 593.80 1,079.00

G 625.77 601.00 1,088.20
U 61 607.64 561.67 1,100.60
U606V 543.29 527.00 1,040.60
DB 541.43 509.33 1,011.00
QFLGSHLDUT 603.50 548.00 1,076.00
@&CHTUT 601.36 553.75 1,030.20
IB6ULDLIT 610.79 559.67 1,044.20

tsuld: Bevmiensule gomiod elHSHH Femu

euemyuLLD 09: 2016 - 2018 BHeubuy euewy 2 6TBTL(H Fhenguler Wendlar aleneoseir

@evmienaullen Wendler ellemev LOL L LD

2,500.00
2,000.00
1,500.00
1,000.00 -—Nﬁ
500.00 pe—
0.00
CEES5®PERIESaEEE S5 PEREE33CEEESC PERE B4
§.:|9|5\ 5&&!&@@%5.395\ gﬁﬁﬂgaég.jgs\ 595619@-@
a aﬁ’g.ﬂ a3 a zfg.hg 9 a aﬁ’g.bﬂa
b & ~ B @ — b @
© G = < = G
— (=] (=]
S Q &
N
— (DHE0TD HILD — em— OTEOILTLD SHFLD QeusiTemenm

(peuld : @evmEIends gomIngd alhHEHSH Femu
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4.6.2

4.6.3

4.6.4

4.6.5

ar6| Gozflemaulsd sauiplligdsliul L Sy 1, 2 oo Geusiten  Lemale
alemeudafled o2 6Tenm  (PJeWIB6ET @emewililed STLLOUL (heTengl. isnHewmias 2016
gemeufluled epur 1,211.29 oy&alphbsd SHJW M Beveten Wender alemeowimeng 2018
Beubuy 30 Sjenelled epuT  610.79 @NG GMMeUMLbBIHIL 6T RFHI  49.57%

GMDUTE Q(HHDHSI.

91,60

2016 gemeuflulled epuT 1,191.00 SpEelBBHES HIW 2 @evieTen Wendler allensowmeng
2018 meubuy 30 Sjemaled epuT 559.67 @M@ 2018 Heuwuj 30 Sjeneled epuUT 559.67

BN GHmDUMLBSBILET B 57T% e GMDeuTEalbHbSHS.

2016 gemeufluled emuT 1,681.80 psalBhHEH Oeusitensn Wendler ealemsowimenng 2018
Beubuy 30 ojemaled puT 1,044.20 @MES GHMDOUMLBBHHILOT Qg 37.98%
SMDUTHN(HHSHI)-

91,60

gnmiod SITalHSH Fmuuled SHemLsad FnlpuGTHaeTen Hredles LTSI, Lolemae

alemevseflar Gemmeurendl 2017 upensv, Sp&EOL 60 L TIDINSSILLL G|

@evmiens Wendlar 2 Hugd, gopiedl wHDID EIST6

2012 b pewngelHibgH 2017 suswgullevmest Gevmiensd Wender 2 _musd, egomiod)

oMb HISTeleET BLaSmE H6 HTUUL (HeTemen.

Sl Lousnemt @Qevdsld 14 : 2012 - 2017 eueny Wendleit 2 _pusd gomiod), HISFe| LHDID Wens

2pem1(B 2 pusHF ~ @nEGWLF  GISHSLD gHmIgd e
Heoordymd  AHCeordgTd  AGeordymd  &Geordymb  AGeumdymd
2012 18,604,000 13,956 18,617,956 11,542,505 7,075,451
2013 28,686,000 114,049 28.800,049 21,933,630 6,866,419
2014 18,660,000 374,343 19,034,343 8,048,573 10,985,770
2015 27,233,000 276,471 27,509,471 18,157,155 9,352,316
2016 18,476,000 759,628 19,235,628 8,450,832 10,784,796
2017 29,546,000 1,458,783 31,004,783 16,429,154 14,575,629

44



@ 6vEIen & Ullest Lolealest GUITIQ & 69 BT 6T 61T OHTLFLI60 SMHGHIENT BB L
alugEIsemen HI(hOBTETOUSNGH HOGLOTHM(HHESH GuUTHID, @evmienmulest LOemae
BIBTCauTeim 4 Webedwies &SGeordymibsenTaalhbsOHar GiL  evemusd (NedSpice)
QTS HNMHHD  (Remewriiy  07) GMuiLOUl LGl  ealaid, Gevmimauieo
smeoQwremasrer  misTouTeid 250  HBeom  Aymwbsentads 2 eten  BGumal,
Qevmemaule  Wender  OQorshs  misTauTerd 05 Wevelwer  HGsomdlymibsenta
o eiteng el 2 SCsAsSIULLS. SFSDEeUES, gOMIoS LOHMID 2 eTHTL6H
mIBTUTRIH 2 6MBTL(Hh 2 musbHd oMb SoéGLHuImHbHH Gommadain Gurg
Aevmiemauie Wendled WmaWlHHHH. RbSH BmeoulsT ULSHMS SHHIASM eUMTULLD

&Cp sTLLUUL (heTengl.

aenIULLD @evdsd 10 - 2012 -2017 euewy Wendlet 2 _MusHH, gomIcd HiETe]
Lomid end

BHBeordlymid

35,000,000

30,000,000
U

25,000,000 LOMMILO
ena

20,000,000

15,000,000

10,000,000

5,000,000

0
2012 2013 2014 2015 2016 2017

—| o pusd wim gHmH |

| BwéELd | { LTES O]

45



06.
6.1.1
6.1.2
6.1.3
6.1.4
6.1.5
6.1.6

DIUSTANLIL B B6NT

Wen@  uwIfFQFUmaHHTE  STewienwl  uweaubdeieus  OBHTLILI  geanewl
BThBEHHEMLUTD ReVEBINSWTHIH MbHTouH BLHmEH OCamewiheten Gurgibd
Wendar 2 _musHd OHTLIIN  RevmIenSWTaIg Gmalg BLSHmB OCBTemI(H6TeNg.
DIBHNHGIEISD, @EVBIN BTG 6N (& LWFFQFUINSHHTH RFHIHBIULL
areiulelpbal  SiHampuw  LUIFEFUmBmHW  evmiend  QuUMXIHEHDHT60mev 66T

SIUSTENSBLILL L F).

Gupampliiul L 4.2.1 <o updHuler Wysmrw Wenmwieumewi(h &TevlILGdHullesr Gumgl
Owrgs OaTenswrer Wendemear @me@od CFuisamwwned 2 6Tl (HFFhHmBHUled
Wender allemevuled GHemmGeureienm ude] OCFUISHILT Wendlest 2 MUSHUWIT6NTH6IT
SIUTHEHMLW 2 _NUSHBEHHBTE WOeNHST 2 _MHuSHWLTENTHen 2 Wy alene0semern

QuUDUPRUITSBHSSI.

Gupampiul L 4.2.3 o0 upHuled AU LB dysmyb, 2016, 2017 womw 2018
0 Y ei(hEefled @ma@d Gauiwiul L Wendled 94% opememeu 3 BT(hasemel (b
Guom@asTaTemiulmbaal. Coaiw  Wendar  @né@d  alemey  aUBHLIBHISLD
GSMDEUMLEUST6D LTSI alenevdeaiey FJFenaameiedHboHdl.

Qauiwenpuiest Uereny wWetgmmiod Gauiuw Ghréassailen 4.2.4 oMb 4.5 b
upHuier UAysryd, SHODPs CFMEuBET 6CUPEIGN HDIGUSTEIGHTEO 2018 b
apemiged  eflwl emmledpba 2,936,346  HBeondymbset WG  @mE G
Qruwtul L L & DSSmBW  BBLUYSEEMET  (GHmDHES — almeoulsd  goming)
QzuipzsTed 2 6MBTL(h WenG FHenduled UTHE alenenelmemen 61HTOBT6IIL ).

AoEIMBHEG U GLEIGE6ND @mé@Gd QFuwiulL  1endler  Sieneuregd  4.2.5
S0 upbHuler KBysryw eufl Geomplider Spmer CFumdl LSl  SI(LPeOLHESHDH0

5,741,230 &@Bsondlymib®ei eueny (oW SFBTFFHU US| CFUISSHI.

429 womb 4.3.6 oo uM2017 BOBHH 2018 suemgwme STelLGHulesr Gurg)
Wendet  gomiodHuledmbSTen  eumomen  euenjFd 64.77% ol @mE@GLd  WHTe
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6.1.7

6.1.8

6.1.10

6.1.11

6.1.12

QFevalensder  euenjFSlullent 2.43% opd 2 6T6eNH. ISGHMHBW  GHLOBlmeoulesr &S
@z Osmhluuete WHuleeten elwmury WHHEG gouhsHU uTeHsd  alenenene
Sl SBPQUTSBHESS!.

Gumammiul L 4.3.2 o updHuiler dysmyw, eomiensulst SCsordlymGoTaInG
2 _wialewevemw OFsbsiFam  Comassw oML WwHHWEWESG — BTHB6M0
SSDDLU FHMSOUW BIOHSE!-

Gumammiul L upbSulesr 4.3.4 e GOUILLUCeuTm GuomEsHmEHW LOHMID WwSHHW
Apsd mBrhaefnsrer  gomioduyLrer  GemplyLer Crss  gomindseiledmbE
ALsaL L  85% oeim GopHS  almeuseisy @pHumalnE  gnmind)

QFuwiwtul L g|.

Gupammpiul L upd 4.4.1 e GOUILOULLUTH (PHEVTD, @T6NILTD SHJLD LOMMILD
Qeueitemenr  0lem@ QFHTLFEeTe  alensoliL@GLumuiensl  &HEHHDEOBTaTmHUTED, @
HBevmaimaTer Lendlesr 2 eMBTL(H alensowmeig epuT 610.00, huT 559.00 WOHXILD
epum  1,044.00 @M@ GoOnOauTaienm @beH Bevevemwwnarg 2 6ThTL(h Lendle
alemevd @ utflu HTeaswmarenm gnubBHBHuwg.

GIUILSHSHHS  FHaIHHHTe0 WG  BméGudHulear  siHsfliyrer,  endler
IFPBUOUTSIM 2 6MBTL(H FHhmduled DeusTendaslul L L, @&  Lendler
alemeoullsd GHmmOeuTaienm UHeusm@ LEIBMGHDHIH!.

Wender  gomiodéstes SLssiL 250 Bimeusmiser  eSTUISSUULIQ[HHS
Gurdevid, HHBuUTH 50 HimeusmiBeT wLISHTD 500,000 B@n@G GuevHsLoment
gOmIoHuied elenenshHmenTent F(hLH S STM6T].

@evmiemaswnerg 2016  opewiged BHCHTCAwmealelmibgk 339,840  HBeomAymibd
Wendlemestuyo 2017 b oy emigsd  alw prlledlmbgk 800,500 HBsomdlymibsenemuld
aufleonw  QFeSHSTLOID 7800 (FIF) wmmid mim  (eteniF)  Supeiten  eFemeiul
auFHsemenud OFIGHSHTONID BMEHGW0S CFUISHSHI.
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6.1.13 Wendlesr 918,794 HBsondymbdsen Wensmeng 7700 (F1I3F) womid Forif(aranis) e

7.1.2

7.1.3

7.14

7.1.5

B aupm Qe QFVSHHTONID Gevmmauled yHw Guupodemw Caxjss Letenrny
Seupenn  Wetgmmiod) Qewiujd sigluen,.  GasTLjurs 2015 Sed®mHaH 2018 b
LB euemTwTen sSTeoliLGHulet Curs @mé@wd CFuIBE!.

Fumflasei

Cxpemeuwimenr 2 L&l Lenly euFdHden gnubsHiaseT wpsopd UWIFFOFUIansUllenent
Blemeowimen UL &HHe0 SimieusnL. QFWIugsmN@G Quaoner cuensulled  I6UTHEHemL LI
LWIFFQFwImamW BMHOETATUSHGHW leUFTUIHM6T  H6U6T(EHOFNIHHIOUSHET  LPEV(LPLD
smeuenLuier  Bemeowrnesr  setemwenw  CuamusDEG — BLOUYHMS  61(HHBLILIL

Geuswi(pLo. (OHTLFLY 4.1.2)

Wendest 2 _musd, mISTey, gnmind wohmw Wems  Guraimeummles  epeLd
(Waugions  seuaehOasHw  deten]  gmmiod  Oameienssmwl  HWMFlEa60.
Q@zTLyy 4.7)

2 6MBTL(h 2 _musb Hwmeneny UTHISTUUSMHBT S Lolealest Bma &HLHuieid
auflsGmpllilenst  gnUubBSHHIUSDETE CBTeTmHOWTEImD  SToTalsHHe. (OHTLITY
4.2.1, 42.5, 6.1.10 wpmd 6.1.11)

BILYMNG GODBS SIperen  Weadmen @pa@wd OCFunms  SHUUSDHES
BLOIRHMS 61(hHHev. (OHTLIY 4.2.3 wmmid 6.1.3)

FMDWPE CFMeUBET AUPEIHED HIMICUMEIGEHHETE HMDIPS L BIG6TE0  LOlemalest
gOmILD OaTLyUTS (LP (LR EMLDWIIT 60T LOMMILD Fflwimest Gomurmysneusmnul
2 mIFUUGSHIUSILET BTLYNEG BméGd QFuwiul L  Werg @mpuysseiihsrs
AVEIMBUIED  PEFFTIINSID PBIBLULLST 616 2 mIAIubBEHH0 (OHTLIY 4.2.4,
4.5)

Wendmars o wielmevenw OCFsaIdlam Gomeszsw oHMILd wWwHAHW  HpsHE
BThBeNaT  FhHhengHmw @eVmEInsd QB HHSHILS, ISDHMLW  FhHmSLILEIMD
Bewipo QeupmoumdF QFuusmE@ BLOHMmS 61Hdd Gousmnguiz iU WIDTGLD.
(@zmLjy 4.3.5 wopmib 6.1.7)
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7.1.8

SUTEEHOLW o pusHsafihers Bumwwrer  Uameamw 2 miHiLGSHuSDEG
BLOIQEMS  eIBLILSET cpeod  Wendleit 2 eBTLB  elsusmulsener  2mE@ealss60.

(@&TLIY 6.1.9)

IBFMBW  BeuaTEIsaIDETE  CHMEULTET  UFHBENET  CUPEIGHEUBET  (LPEOLD
gomiod GFweiwenmsE gnuind sbusisefar urissiltamer QubHmISGETsTETD.
(OzmLjy 4.3.1 wopmw 6.1.11)

Bieyaseir

Bendlenr  @maé@wwnaigd o eprl G Watda  efemeoulsd  Hief (@ smmalene
GuopLaneieusn®  Cvrgwrs  urdlemu  ghuGsHwugiear @g  Qeriiied
SDITEFTRIBSHSTD 61bHeld GCaTaiens SIoTaIWD aHSSULLQHESTSHIL6 G,
Hendlar  @pé@d whmd  ghpwHus  GsLWmPMUL  YUEIGUGSBIUSHE
@né@ogl wppid  gomind SLEUUTLG Hoanssmested GuTHu sy
Gom s TeTemILL 1 (HEHSaTN606m 60.

alGsL  aufl Geoplliesr & Heo BrEseledBHa wWreHyn  Wmdar @maend
Bobhas eaed  BTLGET DmeumL  STlUGHmL  RVsHHUSH (& MDHS
slmevsenmengl o eMBTliged vHwiu'L  Hendlar  almevedw  GMIUSHE
JOUBSSILLLG!.

@evmienaular  Wendler LWIFFQFLmS, @NEGWLE FHmg wHmid  Gedsiome
HiBJ6y egiLeuDmm  SHSHDOBTeNTENL lewd @maEGdssia auflsEammliysaser
UPEIBLILLRGHSS 6o BREG WYOMISSILLLS.

gooiogdl  ollmsH SHmemsaensHet  seuenbmaigk 2 W 6NV EHL T
&FIH6NSHH 6T Omuiliugmn @b &H6MSHEH 6T 2_MLPGSSHIEOST6ITeUBHM GHLD
CoplsTeTamiul Y hESTHEILE SN0 @EVUEIMBLITNGE SLbH STeomselar Curg
BLLEDS gOUGSSUIGHESSI-

e1&.610.aMoel alGmFAmian

BMMBBTUIUTONT HEN6VENLD SIS

guub./a&.o1d. smiafl elGpdmean
HGHBTULIUTONT SMEVEMLD HHUF
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Report of the special audit conducted for the evaluation of the production and the market
condition of pepper of Sri Lanka

Executive summary

There is a higher demand at the world Market for the black pepper of Sri Lanka and accordingly the
price paid for the pepper of Sri Lanka also was at a higher level comparatively to other producing
countries. The higher level of bio active component of piperine containing in Sri Lankan pepper
comparatively to the black pepper produced in other countries has served to such advantage. Under
such situation a higher demand was observed from Middle East Countries as well as European
Countries for the black pepper of Sri Lanka but the purchasing price of pepper in the local market
has marked a rapid decline recently. Even though the price of the black pepper at local market was
at the level between Rs. 1200-1400 (per kilogram) in year 2015 it has marked a decrease from year
2016 and at present the purchase price of black pepper remains between Rs. 600-800(Per kilogram).
Even though the price at the foreign market for black pepper was remaining in the range of
Rs.1200-2300 per kilogram, year 2018 has marked a decline in the prices from above up to Rs. 800-
1200.

Under such situation new producers of pepper were reluctant to enter the market and they have left
the field due to the issues which they have to face in the production. Therefore this report was
prepared with the intension to investigate on the reasons which resulted in the decline of price for
pepper in local market and further to identify social and economic issues resulted in the decline of
prices. For this purpose the data available in the field of importation and exportation, data at
Chamber of Commerce, and data at the Department of Census and Statistics were used and action
was taken further to conduct interviews with relevant parties. Accordingly the reasons such as the
low level in the harvest comparatively to the land utilized for cultivation, bulk importation of
black pepper only from several countries at low prices during the harvesting season, exportation of
nearly 85% from the local export volume of pepper to India, which pays low process limiting the
exportation to Middle East and Western countries, which pay higher prices and the rapid decline in

the prices paid to local farmers (Per kilogram) were identified as the main causes for this issue.

Further it was identified that such situation can be avoided taking several remedial measures such
as determination of the importation policy considering volume of the local pepper production,
consuming and the excess and suspension of the importation of pepper with low quality at a lower
price only from several countries and regaining the market share where Sri Lanka was given higher

prices for pepper production etc.
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As per the facts and figures of this report it was identified that the importation of pepper in to the
country has marked a significant increase during the past period whilst the exportation of pepper to
the countries, which pay higher prices, has marked a decline and further no sufficient intervention
has been made either by the Government or Department of Import and Export Control to streamline

the imports and exports of the country.

Background and the nature of the report

A large number of social as well as economic issues have arisen during the recent past as a result of
the gradual increase observed in the importation pepper and the decrease in the prices paid for the
pepper production in the local market. Among those issues the reluctance shown from the new
pepper producers for production and the leaving of existing producers the field were identified as
major factors. Accordingly this report was submitted in order to identify the actual situation and

further to identify remedial measures to control the situation.

03. Methodology followed in the preparation of reports.
3.1 Examination of following documents , records and books.
3.1.1 Computerized data available at the Department of Sri Lanka Customs on importation
and exportation of pepper.
3.1.2 Data available at the Chamber of Commerce pertaining to the importation and
exportation under trade agreements.
3.1.3 Data on the production and consumption of pepper available at the Department of
Census and Statistics and Export Development Board.
3.2  Other examinations

3.2.1 Conducting interviews

e &8Conducting interviews with the officers serving at D branch and import
division of the Department of Sri Lanka Customs.

e Conducting interviews with the officers serving at the Department of Import and
Export Control.
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04.

4.1

4.1.1

Process

There is a higher demand at the world market for the black pepper produced in Sri Lanka and it
has resulted to gain a higher price for Sri Lankan pepper comparatively to other countries. The
main cause for such situation is the higher level of bio active component of piperine containing
in Sri Lankan pepper comparatively to the black pepper produced in other countries. Due to that
reason there was a higher demand for the black pepper of Sri Lanka before year 2017 from

European and Middle East Countries.

Pepper cultivation is spread over 32,800 hectares at large scale centering 07 districts of Sri
Lanka (Annex 01) and further it is also cultivated at small scale in home gardening. Even
though Sri Lanka is holding the fifth place in pepper cultivation after India, Indonesia,
Vietnam and Brazil, which are the pioneers in the field when considering the production as
well as the extent of lands utilized for the pepper cultivation (Annex 02) Sri Lanka is
producing only 5.7% from the total world production of pepper(Annex 02) . According Sri

Lanka holds the 7" place  when considering the production of pepper. (Annex 03)

Data relating to the pepper production of Sri Lanka for the past 15 years are given in the
following table and the graph.

Table No 01 — Pepper production of Sri Lanka 2002-2017

Year Pepper production  Variance in production(Increase /
MT decrease)
%
2002 14,815 -
2003 13,778 (7.25)
2004 11,016 (20.05)
2005 14,303 29.85
2006 14,801 1.22
2007 16,377 8.04
2008 12,897 (17.79)
2009 13,683 6.69
2010 17,216 25.82
2011 10,834 (37.07)
2012 18,604 71.71
2013 28,686 54.19
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4.2

4.2.1

2014 18,660 34.95

2015 27,233 45.94
2016 18,476 32.15
2017 29,546 59.91

Graph 01 - Pepper production of Sri Lanka 2002-2017
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4.1.3 According to the data available at the Department of Export Agriculture, Sri Lanka
has produced 279,601 MT of pepper within the country for the 16 years from year
2002 up to 2017 the annual average production was 17,475MT.

4.1.4 Further the highest production, which was 29,546 MT ( 29,546,000 Kilograms),
between 2002 to 2017 was recorded in year 2017 and the growth of the production
of the year under review was 59.9% comparatively to previous year.

Importation of pepper to Sri Lanka

Even though the importation pepper to Sri Lanka was not at a significant level from year 2012
up to 2015, a gradual growth could be observed in the importation after year 2015. 108
institutions have contributed in the importation of pepper and the volume of the importation in
year 2012 was 13,956 kilograms. However that amount recorded a growth up to 3,397,707 by
year 2017. The amount of importation (in kilograms) of pepper under Harmonized Commaodity
Description and coding System of Sri Lanka Customs during the period from 2012 up to 2018

is shown in the table below.
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2012

2013

2014

2015

2016

2017

2018

4,000,000

3,500,000

m 7878
3,000,000 7813
7800
2,500,000 m 7700
2,000,000 m 7300
w7013
1,500,000 = 7000
1,000,000 m 6013
= m 5700
>00,000 _ I m 4000

ol e B E W = W

Table No 02 — VVolume of the importation of pepper to Sri Lanka up to 2012- 2018
Custom Procedure Code (CPC)

Total
kg
4000 5700 6013 7000 7013 7300 7700 7800 7813 7878
kg kg kg kg kg kg kg kg kg kg
4,071 285 9,600 - - - - - - - 13,956
9,691 14,000 - - - 25,000 - 24358 41,000 - 114,049
45,685 - - - - - 13,000 315,658 - - 374,343
87,307 - - - - 11,836 24,120 28,817 71,800 52,591 276,471
177,043 - - - - 6,024 198974 340,713 35,500 1,374 759,628
128,341 - - - - 15,000 506,700 804,180 25 4,537 1,458,783
201,569 2,936,346 53,000 - 189,000 5532 2,000 10,260 3,397,707

Graph 02 - Volume of the importation of pepper to Sri Lanka up to 2012-September 2018

Kg

2012 2013 2014 2015 2016 2017 2018 Year
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Graph 03 - Volume of the importation of pepper to Sri Lanka up to 2012- September 2018
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4.2.2 The volume of pepper imported in year 2012 was 13,956 kilogram and it has amounted in
year 2016 up to 759,628 kilograms and again in year 2017 up to 1,458,783 and again in year
2018 up to 3,397,707 kilograms.

42.3 The 80% (5,134,658 kilograms) from the total volume of pepper imported (6,394,937
kilograms) from 2012 to 2018 to Sri Lanka has been imported only from three countries in

the following manner.

Table No 03 — Major Countries from which pepper was imported 2012 - 2018

Country from which Volume of Import Cost Import Cost per
importation was made importation Kilograms
kg Rs Rs
Vietnam 4,160,059  2,976,447,945 715.48
Indonesia 751,840 786,131,674 1,045.61
India 262,759 159018,090 606.80
5,174,658 3,889,969,853 757.85

56



4.2.4

4.2.5

4.2.6

4.2.7

The volume of pepper imported from Vietnam spending Rs. 1,794,032,399 in year 2018 by
Services supplies institutions of the Harbor for re-exportation within harbor premises was
2,936,346 kilograms under Harmonized Commodity Description and coding System of Sri
Lanka Customs No 7000 (CPC) and RLO (NPC).

Table No 04 — Pepper Imported by Port Hub Companies

Imported Imported Import Value Import
Country Quantity (CIF) Price/ Kg
KG Rs. Rs.
Vietnam 2,611,084 1,619,405,624 620.20
Singapore 275,262 146,825,065 533.40
Brazil 50,000 27,801,710 556.03
2,936,346  1,794,032,399 610.98

The volume of pepper imported to Sri Lanka from year 2012 up to 2018 under 09 Harmonized
Commodity Description and coding System of Sri Lanka Customs and 15 NPC enjoying

various tax concessions was 5,741,230 kilogram.

It was observed that pepper has been imported during the period from November to
December and April up to July which are the harvesting seasons of pepper in Sri Lanka.
Accordingly 2,538,071 kilograms have been imported in between August to December year
2018. That amount held 74% from the total importation of pepper in year 2018. Further the
volume of pepper imported to Sri Lanka from January up to July in 2017 was 1,175,315
kilograms and it held 80% from the whole importation of pepper in year 2017. (Annex 4)

The importation price per kilogram in 2012 was Rs. 661 and it has increased up to Rs.1,186 by
year 2016 and then it has shown a decline up to Rs. 629 again by year 2018. Relevant

particulars are given below.
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Table No 05 — Price per kilogram of imported pepper 2012- up to 30™ September 2018

Year Importation Price  Growth rate

(Per kilogram)

Rs. %
2012 660.65 -
2013 716.17 8.40
2014 935.69 30.57
2015 994.57 6.31
2016 1,186.24 19.27
2017 889.31 (25.03)
2018 629.15 (29.25)

September 30

Graph 04 - Price per kilogram of imported pepper 2012-2018
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4.2.8 During year 2018 2,611,084 kilograms of pepper has been imported from Vietnam spending
Rs. 1,619,405,624 and the average cost per kilogram at that time was Rs. 620.

4.2.9 The total cost which was born for the importation of pepper to Sri Lanka in year 2012 was
Rs.9,220,010 and the cost has amounted up to Rs. 2,137,676,710 by year 2018. Accordingly it
has recorded an increase by 23,085% by year 2018 comparatively to year 2012.
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Table 06 — Cost born for the importation of pepper 2012 — up to 30" September 2018

Year Importation cost ~ Growth rate
Rs. %
2012 922,010 -
2013 81,679,158 785.89
2014 350,271,793 328.83
2015 274,972,116 (21.49)
2016 901,074,368 227.69
2017 1,297,318,609 43.97
2018 2,137,676,710 64.77

Graph 05 — Expenditure born for the importation of pepper 2012-2018

Rs. Million
2,500

2,000 )l

1,500 ’///

/ e B Fa
1,000 / Import Cost
500

2012 2013 2014 2015 2016 2017 2018

IR

Year

4.3 Exportation of pepper from Sri Lanka

4.3.1 Volumes of pepper exported by Sri Lanka.
When considering the importation of pepper under 12 Harmonized Commodity
Description and coding System of Sri Lanka Customs from year 2012, the total
volume of total exportation was 11.5 million kilograms. However that has amounted
up to 15.7 million kilograms by 2018. The highest volume of exportation was
recorded in year 2013 and it was 21.9 million kilograms. However the exportation of
pepper has marked a decline in year 2014 and 2016 up to 8 million kilograms.
Particulars of the exportation of pepper under 12 Harmonized Commodity
Description and coding System of Sri Lanka Customs from year 2012 up to year

2018 are given below.
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Table No 07 — Volume of the exportation of pepper from 2012 — 30" September
2018

Custom Procedure Code (CPC)

Total
kg
1000 1100 1200 1300/3277 1370/1378 3040 3272/3273  3276/7878
kg kg kg kg kg -kg kg kg
6,343,666 236,253 2,875,946 1,926,325 160,065 250 - - 11,542,505
12,583,787 205,522 3,308,750 5,326,627 460,591 39,003 - 9,350 21,933,630
5,662,435 261,677 451,986 1,633,790 16,177 - 13,005 9,503 8,048,573
13,477,848 360,958 1,820,979 2,197,115 261,378 10 11,836 27,031 18,157,155
5,798,179 193,976 276,359 1,366,704 796,234 13,380 6,000 - 8,450,832
14,324,012 445,761 30,872 828,795 766,699 18,015 15,000 - 16,429,154
11,091,583 332,767 795 733,851 3,622,237 220 - 15,781,453
Graph 06 — Exportation of pepper from 2012- 30" September 2018
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Even though there are nearly 250 companies involving in the exportation of pepper of Sri Lanka,

particulars of the companies which exported more than 500,000 kilograms at least once a year are

given below.

Table No 08 - Companies which export pepper 2012-2017

Name of the exporter

Exported volume-Kilograms

2012 2013 2014 2015 2016 2017 2018

kg kg kg kg kg kg kg

Ishana Export Pvt Itd 3,399,100 6,307,314 2,178,500 4,199,300 905,640 649,500 82,500
Rathna Producers Cinnamon Expo - 60,205 30,000 1,591,908 262,002 455,054 187,925
Plant Lipids Lanka Pvt Ltd 632,000 873,000 1,312,220 1,533,000 690,504 894,000
Saboor Chatoor Pvt Ltd 1,951,468 1,644,070 582,938 1,252,909 453,170 1,257,860 789,905
Spice of Life Pvt Ltd 1,703,488 4,831,177 718,730 868,650 351,570 101,350 -
Shukra Trading Company - - - 852,570 - - -
Bio Foods Pvt Ltd 198,502 438,933 435,116 700,440 539,707 457,596 456,164
Ceylon’s Spice Export 589000 765,480 491,620 667,180 273,000 562,350 278,850
Lanka Commaodity Ltd 21,000 620,020 147,870 679,070 66,750
Mabhir Brothers 199,490 321,880 194,645 534,660 269,925 563,500 420,869
Ahamed Bmtr Bughary 178,400 209,550 79,080 505,500 149,000 118,082 22,000
Synthite Lanka Pvt Ltd 380,525 163,100 642,270 301,200 862,020 1,488,686 687,560
Hayley’s free zone 2,983,460

4.3.2 The demand from 18 Western and Middle East countries for the pepper of Sri Lanka, which

433

4.3.4

was 30% from the total exportation in year 2015 (5,304,854 kilograms), has marked a
decline by 77% in year 2016 comparatively to year 2015 (By 4,089,155 kilograms) and
again by another 40% ( 487,666 kilograms) in year 2017 comparatively to year 2016.
(Annex 05)

Even though Sri Lanka has exported 682,100 kilograms of pepper to the value of Rs.
574,035,912 in year 2013, 314,850 kilograms of pepper to the value of Rs. 411,975,693 in
year 2015 and 54,000 kilograms to the value of Rs. 43,817,728 in year 2016 to Vietnam,
since year 2016 action has been taken to import pepper to Sri Lanka from Vietnam.
Accordingly action has been taken in year 2016 and 2017 to import 204,844 kilograms and
4,110,059 respectively.

India which held a share of 54% from the total exportation of pepper in 2015 has increased

its exportation up to 61% and 84% in year 2016 and 2017 respectively.

61



Table No 09 - Exportation of pepper to India 2015-2017

Year  Total exportation ~ Exportationto  Percentage

India
Kg Kg %
2015 18,157,155 9,805,293 54
2016 8,450,832 5,136,710 61
2017 16,429,154 13,763,448 84
2018 15,781,453 13,053,655 83

4.3.5 The countries which make higher demand for the pepper of Sri Lanka are Western and
Middle East Countries. However India has become the country to which the highest volume
of pepper is exported from Sri Lanka. That holds a share of 83% from the total exportation.
Even though the price per kilogram of pepper remains between the range from Rs. 850 to
Rs. 1,000 in the Indian market, the price of Western and Middle East countries remained
between the range from Rs. 1,200 to Rs. 2,100. .

Table No 10 - Average price of a kilogram in exportation 8 2012 -2018

Year Average price of a  Growth rate
kilogram in exportation

Rs. %
2012 848.16 -
2013 770.51 (9.15)
2014 1,151.57 49.45
2015 1,172.39 181
2016 1,322.29 12.78
2017 950.59 (28.11)
2018 965.53 (1.57)
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Graph No 07 - Average price of a kilogram in exportation
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4.3.6 Income from the exportation of pepper

Even though the income received from the exportation of pepper does not make a higher
contribution to the economy of Sri Lanka, the share held by the exportation of pepper in the

economy of Sri Lanka from year 2012 to year 2018 is as follows.

Table No 11 - Income from the exportation of pepper 2012 — September 2018

Year Income on  Growth rate

exportation (FOB

value)

Rs. . %

2012 9,789,915,869 -
2013 16,900,695,118 72.63
2014 9,268,657,027 (45.02)
2015 21,287,338,589 129.67
2016 11,174,516,723 (47.50)
2017 15,617,458,617 39.76
2018 15,237,607,474 (2.43)
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Graph No 08 - Income from exportation from 2012-to June 2018
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4.4  Re-exportation of pepper

09 Companies have re-exported 632,045 kilograms of pepper from year 2014 up to 2018
and it is shown in the table below. The volume of the re-exportation of each year and the re-

exportation prices of those companies are as follows.

Table No 12 - Re-exportation of pepper

Company Year Re-exportation Annual average

--------------- price in

Volume  Price importation
(Kg)
Rs. Rs.

Expo Lanka Comodity 2014 13,000 866.22 1,169.33
Lanka Comodity holding (Pvt) Ltd 2015 25,000 1,326.49 1,035.65
Lanka Comodity Trading (Pvt) Ltd 2016 133,870 909.70 1,198.96
Orient trading Co. (Pvt) Ltd 2017 12,341 2,700.40 929.95
Do 2018 1,647 1,838.39 633.14
Pripa organic Colombo (Pvt) Ltd 2017 351 1,441.82 929.95
Rathna producers 2017 85,000 923.26 929.95
World Wide commodities (Pvt) Itd 2017 334,000 1,098.37 929.95
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4.5

4.6

4.6.1

Exportation of pepper within the harbor premises

When Colombo harbor (Annex 06) commenced its functions as a commercial harbor in year
2018, Heyles Free Zone Pvt Ltd ,as an institution which supplies harbor services, has re-
exported 2,611,084 kilograms from 2,936,346 kilograms, which have been imported in
2018 under CPC No 7000 and RLO (NPC). In Customs records all this re- export recorded
as direct export under (CPC) (1370) and (NPC)(LLN)

Prices of pepper in the local market.

Prices of pepper in the local market has been collected monthly from year 2016 in the

following manner.

Table No 13 - Prices of the pepper in the local market 2016 - November 2018

Year and month Prices of pepper  Prices of pepper Prices of

of grade 1 of grade 2 white pepper
Rs. Rs. Rs.

2016 January 1,211.29 1,191.00 1,683.86
February 1,188.31 1,155.50 1,675.50
March 1,226.50 1,220.50 1,732.80
April 1,238.36 1,209.50 1,753.60
May 1,284.75 1,260.00 1,762.00
June 1,377.93 1,291.00 1,854.80
July 1,290.79 1,287.00 1,845.80
August 1,270.07 1,178.00 1,714.17
September 1,277.29 1,216.50 1,793.40
October 1,320.38 1,224.00 1,825.80
November 1,334.21 1,304.00 1,936.20
December 1,221.85 1,199.00 1,907.60
2017 January 1,109.86 1,056.50 1,905.60
February 1,125.07 1,047.00 1,911.00
March 1,065.15 993.50 1,910.80
April 1,034.62 949.67 1,852.40
May 1,021.71 926.00 1,798.00
June 957.54 928.50 1,827.60
July 721.71 622.23 1,660.20
August 681.62 612.25 1,449.40
September 706.64 672.25 1,228.80
October 662.57 597.50 1,127.40
November 657.31 616.25 1,024.20
December 598.31 538.50 990.20
2018 January 615.71 571.63 979.00
February 627.57 592.14 1,020.40
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March 642.69 605.71 1,071.60

April 624.54 593.80 1,079.00
May 625.77 601.00 1,088.20
June 607.64 561.67 1,100.60
July 543.29 527.00 1,040.60
August 541.43 509.33 1,011.00
September 603.50 548.00 1,076.00
October 601.36 553.75 1,030.20
November 610.79 559.67 1,044.20

Source - Export Development Board of Sri Lanka

Graph No 09 — Prices of pepper in the local market 2016 - November 2018
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4.6.2 The variances found in the prices of pepper in grade 1, 2 and white pepper at the collection
of data. Accordingly the price of pepper in grade 1, which was Rs. 1211.29 in January 2016,
has come down up to Rs. 610.79 by 30th November 2018 and it is a decline by 49.57%.

4.6.3 The price of pepper in grade 2, which was Rs. 1191.00 in January 2016, has come down up
to Rs. 559.67 by 30th November 2018 and it is a decline by 57%.

4.6.4 The price of white pepper, which was Rs. 1681.80 in January 2016, has come down up to
Rs. 1044.20 by 30th November 2018 and it is a decline by 37.98%. .

4.6.5 According to the data available at Export Development Board, the decline of the prices of

pepper has started by July, August 2017.
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5. Production, exportation and consumption of pepper of Sri Lanka

The behavior of the Production, exportation and consumption of pepper of Sri Lanka from

year 2012 up to 2017 is given below. .

Table No 14 - Production, exportation , consumption and excess of pepper 2012-2017

Year Production Importation Total Exportation Excess
Kg Kg Kg Kg Kg

2012 18,604,000 13,956 18,617,936 11,542,505 7,075,451
2013 28,686,000 114,049 28,300,049 21,933,630 6,866,419
2014 18,660,000 374,343 19,034,343 8,048,573 10,985,770
2015 27,233,000 276,471 27,509,471 18,157,155 9,352,316
2016 18,476,000 759,628 19,235,628 8,450,832 10,784,796
2017 29,546,000 1,458,783 31,004,783 16,429,154 14,575,629

Even though it was difficult to find specific data on the customers of pepper in Sri Lanka, it has
been stated in Ned Spice web site that the consumption of pepper in Sri Lanka was 04 million
kilograms. However it can be assumed that the total consumption of pepper in Sri Lanka is 05
million kilograms on the supposition that the consumption per head in Sri Lanka is 250 grams.
Accordingly, when the exportation and local consumption are deducted from the local production
and importation there is an excess in pepper in Sri Lanka. The graph, which gives the picture of this

situation, is given below.

Graph No 10 - Production, exportation , consumption and excess of pepper 2012-2017
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06. Observations

6.1.1

Even though Sri Lanka holds the fifth place among other countries in the aspect of land
utilization for pepper cultivation, Sri Lanka holds the seventh place in the world in the
production of pepper. Accordingly it was observed that Sri Lanka has not got the maximum

harvest from the land occupied for the pepper cultivation. .

The price of pepper in the local market has marked a decline as a result of importing pepper
in bulk amounts during the period under review as per para 4.2.1 and producers of pepper

were unable to get a higher price for their productions.

As mentioned in para 4.2.3, 94 % of total importation of pepper in year 2016,2017 and 2018
has been made from 3 countries. Further there were issues in the quality of pepper as the

importation price of pepper was also at a decline annually.

Importation of 2,936,346 kilograms of pepper from Vietnam in year 2018 by Harbor
Services Supplies Institutions as per para 4.2.4 and 4.5 with the objective of re- exporting it
after processing and the adverse effects faced by local pepper market as a result of exporting

such stocks at lower prices.

The volume of pepper imported at several occasions to Sri Lanka has marked a significant
increase up to 5,741,230 kilograms due to the implementation of projects under tax

concessions as per para 4.2.5. above.

Even though the growth of the income from the exportation of pepper during the period
from 2017 up to 2018 is 2.43% the growth of the expenditure on importation is 64.77%.
Under such circumstance it couldn't avoid the adverse effect caused to the trade balance in

balance of payment.

When pepper is exported by Sri Lanka as per para 4.3.2. above, Sri Lanka had lost its

market in Western and Middle East countries, which pay a higher price.

With the decline in the exportation to Western and Middle East Countries as mentioned in
para 4.3.4.above, nearly 85% from the total exports has been exported to India at lower

prices.

When considering the price analysis on pepper in grade 1,2 and white pepper as mentioned
in para 4.4.1. above, the local price per one kilogram of pepper has marked a decline up to
Rs.610.00, Rs.559.00 and Rs.1,044.00 This situation has caused severe effect to the price of

the local pepper market.
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6.1.10

6.1.11

6.1.12

6.1.13

07.

7.1.1

7.1.4

With the increase of pepper importation by a considerable percentage, an excess of pepper
is observed in the local market and it was observed that has caused to mark a decrease in

the price of pepper.

Even though nearly 250 institutions have been established for the exportation of pepper, at
present only 50 institutions are involving actively in the exportation over 500,000

kilograms.

Sri Lanka has imported 339,840 kilograms of pepper from Indonesia in year 2016 and
800,500 kilograms from Vietnam in year 2017 without paying VAT and other taxes under
7800 (CPC) and ROO (N.P.C).

918,794 kilograms of pepper have been imported during the period from 2015 up to 2018 on
the basis of re-exporting them after adding new value in Sri Lanka and without paying VAT
under 7700 (CPC) and TRD (N.P.C)

Recommendations

Action should be taken to maintain the stability of the harvest by way of provision of
necessary infrastructure facilities and making the farmers aware to carry out their cultivation

enabling to reap stable level of harvest. . (Reference 4.1.2)

Preparation of the exportation policy after paying thorough attention to the production,

consumption, exportation and excess of pepper. ( Reference 4.7)

Determining the policy for granting tax concessions in the importation of pepper so as to
protect local producer. ( Reference 4.2.1,4.2.5,6.1.10and 6.1.11)

Taking action to suspend the importation of low quality pepper to the country. (Reference
423and 6.1.3 )

Ensuring a thorough and proper supervision on the re-exportation of pepper within the
harbor premises by Harbor Services Supplies Institutions and confirming whether the
certificate of origin in Sri Lanka is issued for the pepper stocks imported to the country.
(Reference 4.2.4, 4.5)

Sri Lanka had lost the markets of Western and Middle East Countries, which pay higher
prices for pepper and therefore it is necessary to take action to win these market share again.
. (Reference 4.3.5and 6.1.7)

Motivation of local farmers of pepper by way of taking action to ensure them a fair price for

their productions. (Reference 6.1.9)
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08.

8.1.1

Getting the contribution of exporting companies for the exportation process by way of

providing necessary facilities for such institutions. (Reference 4.3.1 and 6.1.11)

Conclusions

It is hereby concluded that the importation of pepper has caused directly to make a rapid
reduction in the price of local pepper and no policy decision has been taken by the
Government in this regard and further no adequate intervention has been made by the
Department of Import and Export Control to streamline the process of the importation and

exportation of pepper.

It is hereby concluded that the importation of pepper only from few countries under special
tax concessions and on lower prices targeting the harvesting periods of the country has

caused to reduce the price of pepper in local marked.

It is hereby concluded that tax concessions have been granted for the importation of pepper
without taking into consideration the harvest of pepper of Sri Lanka, import market and the

excess over consumption.

It is hereby concluded that the attention of the Department of Export Development has not
been paid to win the markets with higher prices and to regain the markets, which Sri Lanka

had lost during the past period.

H.M.Gamini Wijesingha

Auditor General

Sgd./ H. M. GAMINI WIJESINGHE

Auditor General
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